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Dear Shareholders,

The largest stock positions in the Vitava Fund
portfolio at the beginning of 2023 were
Berkshire Hathaway, BMW, Markel,
Alimentation Couche-Tard, and Lockheed
Martin. Our portfolio is concentrated into
investments we believe offer the best
combination of expected return and risk.
Sufficiently attractive investment
opportunities are relatively rare, and therefore
we strive to use them to our maximum
advantage. Through the turbulent past year,
the portfolio has undergone more changes
than usual. We sold shares of Sberbank and
Samsung Electronics. On the other hand, we
added to the portfolio shares of Asbury Auto,
Celanese, KLA Corporation, Cenovus Energy,
Arrow Electronics, and Alphabet. We currently
hold 24 stock positions. The ten largest of these

comprise approximately 71% of our portfolio.

As 2023 began, the market was valuing the
Fund’s portfolio at something a little less than
ten times the trailing 12 months’ earnings. This
means that the net earnings of our companies
over the past year have been about 10% of
their combined market capitalisation (that is
the earnings yield, which is the inverse of the
P/E). In our view, this is a very attractive
valuation given the quality and prospects of
these companies, and especially in comparison
to the historically still low interest rates.
Measured by the current profitability of the
companies our portfolio is cheaper today than
it was at the start of 2022.

Our estimate as to the current fundamental
value of Vltava Fund’s portfolio at the end of
2022 is approximately 41% greater than the
Fund’s present NAV.
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There are essentially three things that affect
development of the portfolio’s fundamental
value: First, our estimate as to the fundamental
values of the individual companies. Second, the
passage of time itself, because the
fundamental value of a company evolves over
time and has a strong tendency to grow in the
long term as more and more capital is
reinvested. Third, our stock selection and our
transactions, whereby we swap companies in
the portfolio with lower potential for
companies with higher potential. We cannot
influence the prices of individual stocks, but we
can determine their selection, and that is our
focus. Long-term growth in the fundamental
value of well-selected stocks will gradually pull
their prices upwards. This is one of the few
things upon which we can rely.

Over the past 14 years, which means since the
Great Financial Crisis and the change of our
investment strategy for the one we still follow
today, Vltava Fund’s NAV has increased by
352.8%. World stock markets have grown by
199.9% over the same period.

In the next section of the annual report, you
will find, as you do every year, the quarterly
letters to shareholders from the past year
(together these present a picture of our
investments and views over the past year) and
more detailed data, including full historical
results and audited accounts.

We thank you for your support and patronage
through the past years, and we look forward to
co-operating with you in the years to come.

Daniel Gladis, February 2023
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Pro vice informaci

Navstivte www.vltavafund.com

Napiste investor@vltavafund.com
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Sledujte www.facebook.com/vitavafund a https://twitter.com/danielgladis

DISCLAIMER

Fond je licencovan Malta Financial Services Authority (MFSA)
jako Alternative investment fund .

Fond je zapsany na seznamu Ceské narodni banky v kategorii
Zahrani¢ni fondy srovnatelné s fondy kvalifikovanych investor(
(bez EuSEF a EuVECA) obhospodatrované obhospodafovatelem
opravnénym presahnout rozhodny limit.

Tento dokument vyjadfuje nazory autora v dobé, kdy byl napsan
a je uréen vyhradné pro edukativni ucely.

Nase odhady a projekce tykajici se budoucnosti jsou zaloZeny na
dakladné analyze. Pfesto mohou byt a pravdépodobné i obcas
budou chybné. Nespoléhejte na né a pfi svych investi¢nich
rozhodnutich vezméte v tvahu i vlastni ndzor. Odhad vnitini
hodnoty akcie nutné obsahuje prvky subjektivity a muZe se
ukazat jako pfilis optimisticky nebo naopak pfili§ pesimisticky.
Dlouhodoba konvergence ceny akcie a jeji vnitfni hodnoty je
pravdépodobnd, nikoliv vSak garantovana.

Data potiebnd pro sestaveni tohoto dokumentu jsou cerpana ze
spolehlivych  zdroji, nemulZeme vsak garantovat jejich
stoprocentni bezchybnost nebo pfesnost.

Informace obsazené vtomto komentdfi mohou obsahovat
prohlaseni, ktera, pokud nejsou citacemi historickych
skutec¢nosti, tvofi ,vyhledova prohlaseni“ ve smyslu platnych
zahraniénich pravnich predpisi o cennych papirech. Tato
prohldseni mohou obsahovat financni a jiné predpoklady, stejné
jako prohldseni o nasich budoucich pldnech, cilech nebo
hospodarskych vysledcich anebo odhady na tom zaloZené.
Jakékoli takova vyhledova prohlaseni vychazeji z predpoklad(i a
rozborG provedenych fondem na zakladé jeho zkusenosti a
vhimani historickych trendd, soucasného stavu a o¢ekavaného
budouciho vyvoje i dalSich skutec¢nosti, které povazujeme za
danych okolnosti za vhodné. To, zda budou skutecné vysledky a
vyvoj odpovidat nasemu o¢ekavani a predpovédim, vsak zavisi na

mnozstvi rizik, predpokladli a nejistych skutecnosti. Pfi
hodnoceni vyhledovych prohlaseni by méli ctendfi zvlasté
zvazovat rlizné faktory, které by mohly zpUsobit, Ze se skutecné
uddlosti anebo vysledky zasadné lisi od téch, jeZ jsou uvedeny v
takovych vyhledovych prohldsenich. Pokud platné pravni
predpisy o cennych papirech nevyzaduji jinak, nemame v imyslu,
ani se nezavazujeme aktualizovat ¢i upravovat vyhledova
prohldseni tak, aby odrdZela nasledné informace, udalosti,
vysledky, okolnosti i jiné skutec¢nosti.

Tento komentar nepredstavuje, neni soucasti, ani by nemél byt
vykladan jako jakakoli nabidka k prodeji nebo tpisu nebo vyzva
k nabidce koupé €i upisu cennych papirt fondu , ani jako investi¢ni
doporuceni tykajici se zminénych konkrétnich akcii.

Pfed Upisem by méli potencidlni investofi vyhledat nezavislé
odborné poradce, pokud jde o maltské ¢i jakékoli jiné zahraniéni
pravni predpisy tykajici se nabyvani, drzeni ¢i zpétny prodej akcii
Fondu nebo vyplaty akcionarim.

Akcie fondu nebyly a nebudou registrovany podle amerického
zakona o cennych papirech z roku 1933, v platném znéni (,,Zakon
z roku 1933“) nebo podle pfedpisi o cennych papirech
kteréhokoli jiného statu. Podle amerického zakona o investi¢nich
spoleénostech z roku 1940 (,Zékon z roku 1940“) neni fond
registrovanou investicni spolec¢nosti.

Akcie fondu nesméji byt nabizeny investordim v Ceské republice
v ramci verejné nabidky, jak se uvadi v § 34 odst. 1 zakona ¢.
256/2004 Sb., o podnikani na kapitadlovém trhu (,Zdkon o
podnikani na kapitalovém trhu”).

Vynosnost v jakémkoli obdobi v minulosti nemusi nutné
znamenat, Ze podobné vysledky Ize ocekdvat i v budoucnosti.
Vynosy u jednotlivych investic jsou neauditované, jsou uvadény
v pfiblizné vysi a mohou zahrnovat dividendy i opce.
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