A lesson for investors from our own experience

We established the fund in 2004. As of today, that
represents more than 4,500 days of continuously
interacting with the market, accumulating
experience, and progressively learning. Literally
thousands of investment decisions, each of which
brings feedback that can be used in future. One
lesson from the whole of 13 years, however,
exceeds all others in importance, and we would
like to share it with all professional and hobby
investors because we believe they can benefit from
it.
In 2008, we saw the value of our portfolio drop by
85%. This occurred due to the combined effects of
a stock markets crash, our own errors, and everpresent chance. Not even from hindsight can it be
said which of these influences was most crucial.
When a stock markets crash occurs, as it did back
then, equity investors can expect that the values of
their portfolios will drop. In 2008, though, we
ended at the very bottom of the ranking for fund
performance.
The year 2008 was very educational for us, and we
would be pleased if other investors could learn the
same lesson as we did from our experience. Large
losses need to be avoided at all costs. One bad
period can wipe out years of hard-earned gains.
This can be seen also in our results. In the 13 years
of our existence, we had 1 year with a dramatic
decline and 12 years through which we have made
our shareholders more than eight times the
invested amount (729 %). One year at the tail of
the peloton and 12 years with results the likes of
which would be difficult to find among other funds
anywhere in the world. Even one very bad year,
however, is enough permanently to invalidate an
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entire history of results. It can be argued that
previous history is irrelevant for investors who
started investing with us only after 2008, and some
might even consider it an advantage for the future
that we already had acquired this hard-won
experience. There might be some truth to that,
but, trust me when I tell you, we would rather not
have gone through it.
We are by far neither the first nor the last investors
to have lived through something like this. Even
Benjamin Graham, the father of value investing,
Buffett’s mentor and teacher, and an exceptional
personality from whom many great investors draw
inspiration and guidance to this day, recorded an
approximately 90% drop in the value of his
portfolio at the turn of the 1920s and 1930s. It
seems almost unbelievable, but perhaps this
experience of Graham’s contributed substantially
to the formation of his views, to books he wrote,
and also to helping him achieve excellent
investment results through the following 25 years
of his career.
The year 2008 was perhaps a similar impulse for
us. Our yield to date is 346.6%. The MSCI World
stock index return for the same period is 115.5%.
What can you do as investors to avoid dramatic
losses? There is no simple answer, but even the
fact that you will be thinking about this necessity is
a step forward and that is why we are sharing our
experience with you. It definitely is wise not to get
in a hurry, to be patient, to think for the long term,
and not to go into things you do not understand.
The year 2008 was a great lesson in humility for us.
May it also be a lesson for every investor who read
this through to the end. Good luck.

DISCLAIMER
This document expresses the opinion of the author as at the
time it was written and is intended exclusively for promotional
purposes. The investor should base his or her investment
decision on consideration of comprehensive information about
the Fund.
Only a qualified investor pursuant to § 272 of Act No. 240/2013
Coll. may become a shareholder of the Fund. Persons who are
not qualified investors pursuant to the aforementioned
provision of the Act shall not be allowed to invest.
The value of an investment may increase and decrease. Neither
return of the amount originally invested nor increase in the
value of such investment is guaranteed. The Fund’s past
performance is not a reliable indicator of future investment
returns.
The information contained in this letter to shareholders may
include statements that, to the extent they are not recitations
of historical fact, constitute forward-looking statements within
the meaning of applicable securities legislation. Forwardlooking statements may include financial and other projections,
as well as statements regarding our future plans, objectives or
financial performance, or the estimates underlying any of the
foregoing. Any such forward-looking statements are based on
assumptions and analyses made by the Fund based upon its
experience and perception of historical trends, current
conditions and expected future developments, as well as other
factors we believe are appropriate in the given circumstances.
However, whether actual results and developments will
conform to our expectations and predictions is subject to a

number of risks, assumptions and uncertainties. In evaluating
forward-looking statements, readers should specifically
consider the various factors which could cause actual events or
results to differ materially from those contained in such
statements. Unless otherwise required by applicable securities
laws, we do not intend, nor do we undertake any obligation, to
update or revise any forward-looking statements to reflect
subsequent information, events, results or circumstances or
otherwise.
Before subscribing, prospective investors are urged to seek
independent professional advice as regards both Maltese and
any foreign legislation applicable to the acquisition, holding and
repurchase of shares in the Fund as well as payments to the
shareholders.
The shares of the Fund have not been and will not be registered
under the United States Securities Act of 1933, as amended (the
“1933 Act”) or under any state securities law. The Fund is not a
registered investment company under the United States
Investment Company Act of 1940 (the “1940 Act”).
The Fund is registered with the Czech National Bank as a foreign
alternative investment fund for offer only to qualified investors
(not including European social entrepreneurship funds and
European venture capital funds) and managed by an alternative
investment fund manager.
Investment returns for the individual investments are not
audited, are stated in approximate amounts, and may include
dividends and options.
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